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NOTE 8 - LONG TERM DEBT

On March 1, 2013, the Organization signed a $5,000,000 credit agreement with The David and Lucile Packard  
Foundation, The Gordon and Betty Moore Foundation, and The Kresge Foundation to support projected future  
operating deficits and allow for capacity investment while building water quality trading and other natural  
infrastructure mitigation programs.  The loans are unsecured.  An initial advance of $2,000,000 was made on the  
closing date.  A second advance of $2,000,000 was received July 2014.  The third and final advance of  
$1,000,000 was potentially available no later than September 1, 2015, provided the Organization satisfied certain  
conditions.  Subsequently, those conditions had not been met and the Organization did not take the final  
$1,000,000 advance.

The Organization shall pay interest on the unpaid principal amount, to the extent funded, through the date that  
the entire principal amount of the loan has been repaid in full, at an interest rate equal to 1% per annum, simple  
interest.  Accrued interest at December 31, 2018 and 2017 was:

14,978$ 15,811$

Principal payments commenced on October 31, 2016 and will be made on or before each April 30th and October  
31st prior to the maturity date of October 31, 2023.  Principal payments will be based upon the greater of a fixed  
escalating principal repayment or a stated percentage of temperature and nutrient credits sold by the  
Organization during each six-month period ending June 30th or December 31st prior to the maturity date.

At December 31, 2018, the approximate minimum principal payments for the PRI Note Payable are as follows:

Year Ending December 31,

2019 400,000$
2020 550,000
2021 650,000
2022 1,000,000
2023 900,000
Thereafter -

Total 3,500,000$
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NOTE 13 - IN-KIND CONTRIBUTIONS

Contributions of donated services that create or enhance nonfinancial assets or that require specialized skill, are  
provided by individuals possessing those skills, and would typically need to be purchased if not provided by  
donation, are recorded at their fair values in the period received.  Donations of equipment and materials are  
recorded where there is an objective basis upon which to value these contributions and where the contributions  
are an essential part of the Organization's activities.

Contributed goods and professional services valued at $67,171 and $94,912 are included in unrestricted  
contributions, specifically for Special Events for the years ending December 31, 2018 and 2017.

Contributed goods and professional services valued at $368,494 and $1,019,329 are included in  
unrestricted contributions, specifically for the Habitat Program for the years ending December 31, 2018  
and 2017.

NOTE 14 - WATER RIGHTS

The Organization has acquired title for partial water right interests among several basins in Oregon to preserve  
in-stream water flows.  The water rights are valued based on their original purchase cost.  Annually, the  
Organization assesses the value of the water right interests held to determine if any permanent impairment of  
value has occurred.  If the value of the water rights is determined to be impaired; the carrying value of the water  
rights would be reduced to their estimated fair value in the period that the impairment has occurred. For the years  
ended December 31, 2018 and 2017, the Organization has not recognized any impairment losses on the value  
these water rights. However, please reference Note 3 - Prior Period Adjustments for correcting the accounting  
treatment of previously capitalized water right interests.

NOTE 15 - WATER LEASE COMMITMENTS

The Organization has entered into multiple water rights lease agreements with participating landowners in  
Oregon with terms ranging from one to fifteen years.  Each water right lease agreement is conditioned upon the  
Organization receiving annual funding from the Columbia Basin Water Transaction Program or other agency  
funder of water transactions.  In the event that funding is not made available the water right lease terminates and  
the parties are released from their obligations. 

During the year ended December 31, 2018, certain water rights lease agreements were paid two to five years in  
advance.  There are contractual remedies that the Organization can pursue in the event of default by the  
landowner, which can include repayment of funds received.

At December 31, 2018. the approximate minimum commitments for the above leases are as follows:

Year Ending December 31:

2019 388,522$

2020 98,388

2021 98,388

2022 57,788

2023 14,640
Thereafter 58,560

Total 716,286$
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